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Demand and Supply
Demand and supply are the driving forces of any market regardless of the commodity being sold or bought. A few days ago I had gone shopping for some clothes and was very shocked to see that the same pair of pants (Louis Vuitton) I had bought early in the year were now going for nearly twice the price (Bade & Parkin, 2018). It was later that I came to realize that it was the festive season and demand for the pants was now higher than it was ten months ago. In this case, the increase in quantity demand for the product necessitated the price increase. This is a perfect example of movement along the demand curve which is caused by a change in the quantity demanded of the commodity. On the other hand, after the festive seasons are complete the quantity demanded will decrease and so will the price.


Reference
Bade, R., & Parkin, M. (2018). Foundations of Macroeconomics, Global Edition. Harlow, United Kingdom: Pearson Education Limited.
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